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J. Lenihan is now President of the National 
umer PF inane \ssociation He was elected at the 
1) annual meeting of the Association held in Chicago 
on September 23, 1950. Mr. Lenihan takes over 
leadership of your national trade association for the 
coming year in troubled times, but the Association itself 
s strong, having the largest membership in its history 
Mr. Lenihan is a Kentuckian by adoption, but he re 
ceived his education in Illinois at Loyola Academy and 
ilso attended DePaul University Early in 1930 he | 
came interested in the consumer finance business 
after careful study concluded that he wished to make it 
his life's work Later in that same year he organized 
and became president of the Family Finance Corporation 
it Covington, Kentucky In 1932 he resigned from that 
organization to o ind become president, an ofhiee 
which he still 0 of Time 
Paducah, Kentucky, which now has its headquarters 
office in Louisville 
Mr. Lenihan has been interested in the National Asso 


ciation just about as long as he has been in the con 


Finance ¢ ompany at 


sumer finance business Soon after his decision to o1 
ganize his con pany in Kentucky, he visited the national 
headquarters in Washington. D. ¢ to get from them 
whatever information was available to him. His company 
ned the Asso 
of his offices have held membership in the Na 
wolation sine that time Mi 

» the Board of Directors. of which he is chau 


1939, and has 


iation soon after it was established 
Lenihan was 
served continuously since that 
rie (,00d public relations us of special importance 
to Mr. Lenihan It was as a result of a suggestion from 

him that the Public Relations Committee was formed 
1044. He has served several terms as its chairman. Mr 
Lenihan was also chairman of the ‘ ons Filn 
Committee, and worked constantly 
ire that the pieture roduced would be 

\ssociation 

believes that every man should contribute 
which he 
las beer ery active in civ 
i past president of the Rentucky 


nerce, and during his administration it 


cooperation with 


munity ow ikes his home 


wtivities 


anized and built up and is now one of the most 
inizations at the state level He was for 
Vice President of the Kentucky 

ind worked diligently o1 


that prove 


he rsh |? 


the Association, Vir 
the Executive Con 

ittee. the Board of Directors. standing 

nittees will work with Mr. Lenihan to make 
year esident a mt successful one i the uncer 
tain tu which the oul is facing e National 
Consumer Finances 
chart a firn 


who support it ar 
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M. L. Goeglein 
New Vice President of N.C.F.A. 


M. L. Goeglein was elected vice president of National 
Association at the Annual Meeting 


on September 23, 1950 


Consumer Finanes 
His election to this significantly 
important position is a well deserved recognition of 
Mr. Goeglein’s exceptional abilities and unusual success 
in the consumer finance business and in Association 
wtivities 

Since 1946 our new vice president has been vice presi 
dent of Pacific Finance ¢ orporation of Los Angeles, Cali 
fornia. in charge of that company s tar flung loan opera 
tions. He rose to that high executive position by successive 
promotions trom the lower echelons alter joining the 
Pacific organization in 1938. Even before he was called 
to Pacific because of his outstanding record. he had 
whieved notable reputation as a successful finance man 
in fast growing California— first as a Ford dealer. and in 
turn on the branch staff of Universal Credit Con pany 
ind General Motors Acceptance Corporation 

In association work, Mr. Goeglein has won recognition 
for his hard work and efficient leade rship Among other 
things he has se rved with distinction is a member of the 
Board of Directors of the Los Angeles Credit Exchange 
Bureau, as a member of the Board of Directors and Ex 
ecutive Committee of the California Loan and Finanee 
Association and as viet president ind president of that 
organization 

In the National Consumer Finance \ssociation he has 
ommittees and on the Board of 
Directors. One of the tallest men in the National Associa 
tion, “Goeg as he is familiarly known by those who 
work with him. looms large on the horizon of National 
Association affairs Good luck. “Goee we mean. 
Mr. Vice President! 


served well on Various ¢ 
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The Road Ahead in Our Business 
By I. LEHR BRISBIN 


g ot the 
National Association, made the address 
which we are printing here at the 36th 
Convention ot the Associat 
An examination of our convention 
program will indicate that a great deal 
will be said here about the political 
and economic situation in which we 
find ourselves There may be some of 
you who think that the program com 
mittee has gone too far in that dire¢ 
tion—-that more time should be devoted 
to affairs directly connected with our 
business. Personally | am glad to see 
that your program committee has rec 
ognized that unless all of us take a 
greater interest than we have in the 
past in our responsibility as citizens of 
this nation. we are not going to have 
iny business to be concerned about 
However. first. instead of going down 
the broad but rather rough highway 
directly ahead of us. I'd like to take 
you down a rather narrow side road 
that has been reasonably smooth travel 
ig over the vears As we roll over 


hurriedly a bit of 


it let us review 
the history we find along the way and 
based on that. make some recommenda 
tions tor improvement of that highway 
is it widens out into tomorrow 

Most of you know what has already 
happened to this industry since its 


inception  vears ago Csood rates of 


> or sl, and lower operating costs 
permitted the making of really small 
loans to the necessitous borrower This 
which this busi 


is the foundation on 


ness was built. Many of you remember 
well when $100 was a large loan and 
$300. the exception. Lack of education 
on the part of our customers and failure 
of the general public to accept the phi 


losophy 


business made collec 
thon Costs y and losses substan 


tially greater The cost of money was 


h because vou thought that investors 


or representatives ot investors were 
permeated with the idea that the busi 
ness was IsKYV You were ght they 
did think seo 


which | don't need to detail for vou 


But subsequent events 


proved how wrong they were Who 
besides the 25 or 30 men who founded 
this trade association in 1916 would 

ive ever! believed that the consumer 
finance business would ipproac ha bil 
lion dollar industry in 36 vears ] 
think that any one of that group or all 


of them will admit that we have ex 


ceeded their tondest dreams which 
were indeed far-reaching even then 
World War I and World War IL were 


for all practical purposes. except for 
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ize and cost, exactly alike as they af 
fected our business: and it is reasonabl 
to assume that if. as. and when we reach 
World War IIL, it will be the same 
rain, only more so. It’s those last two 


a 
words that bother us. How much more 
an we take? As an industry. we 
take just as much as we can take 
is a people and a nation If we can 
survive as a nation, as a democracy 
ind as a republic and not as a socialistic 
inton we can well survive as an in 
dustry 
Another war will undoubtedly do the 
same things to us that the first two did 
first, cut volume second, increase 
costs and losses: and, third, bring us 
closer to a controlled economy and a 
federally owned and controlled busi 
ness When hostilities cease we will 
recover our lost volume, collect a lot 
of previous losses, and then have to 
heht for the rest of our lives to get away 
rom the so-called war emergency con 
trols or government ownership, or at 


Wars 


panics, and depressions and even a cet 


least government sponsorship 


tain amount of: inflation have never 
seriously crippled this industry in the 
past: and it is. therefore. reasonable 


o assume that we can weather future 
storms. The federal controls and creep 
ing socialism that overtook us during 
World War Il and which now have 
their foot in the door again are the 
factors that may spell ruin not only te 
this business. but to the entire Ameri 
in economy 

Given the right to conduct our busi 
ness on the road ahead as we were in 
the past—prior to 1941—as_ private 
enterprise, to succeed or fail on the 
decision of public acceptance this in 
dustry can grow and serve If we must 
continue to deal in che ip money he 
dollars we must have higher ceilings 
1 fact already recognized by such states 
is New Jersey. New York. Michigan 
Illinois, Nebraska. Connecticut, Ohio 
ind California Other states have pro 
ided for 


mentary le 


higher loans with supple 


rislation: but if such opera 


tions are viewed in their proper pet 
spective they will be see inade 
quate or unprofitable except as a side 
| or as In rare exceptions small 
borrowers cannot be served under rates 
provided for large loans which may 


ippear adequate at higher levels 
Therefore. we see dangerous signs ahead 
ven in those states with ceilings above 
$300 in the small loan law where rates 
may appear substantial today but will 
stormy 


prove toe be inadequate in 


weather 


Phe past ten produced 


another factor which, if it’ continues 
its galloping growth, will in itself put 
us out of business: that is the incon 
sistencies in our federal laws that per 
mit cooperatives and mutual organiza 
tions to escape the payment of federal 
taxes During the last ten vears a 
standard, American taxpaying corpora 
tion has paid into the federal treasury 
a minimum of 25° and during the 
war years, 40 plus as much 

of their so-called excess profits 
operatives, mutual savings banks, mu 


tual Insurance companies and credit 


unions paid little or nothing This gave 


them a tremendous advantage over 
private corporations so that their ex 
pansion was really enormous. Credit 
unions, for example, in 1938 when the 
tax rate was 12 to 19 
tions, had $147,000,000 in assets. If 
figures for 1948 


find that in those ten years when 


on corpora 
we examine the 


rates ranged from a minimum 
21 to a maximum of 40 exclusive 
of excess profits taxes, their assets in 
creased to more than $700,000,000; and 
today | understand they are approach 
ing the one billion dollar mark 
This cooperative movement started in 
this country about 100 years age. but 
it didn't make any real progress until 
this tax advantage arrived on the scene 
In the vear 1948, the amount of busi 
ness volume done by cooperatives i\ 
ings and loan associations, mutual sav 
ings banks, and credit unions was about 
$58.000.000,000 Thats a tremendous 
slice of tax-free business out of the total 
done in this country 
Credit unions, which are the lending 
igencies in the cooperative field just 
is our Companies are the lending agen 
cies in the private enterprise field, will 
do a volume of business of almost “4 of 
1 billion dollars this vear Their out 
standing is getting very close to one 
half the total figure for all licensed 
small loan companies They are able 
to lend at lower rates because they are 
subsidized by well-meaning but cer 
tainly ill-informed emplovers and be 
cause they enjoy these tax exempt posi 
tions not available toe privately owned 
and operated lending companies. They 
enjoy nominal and in many cases free 
rent for the space they occupy in the 
company s plant receive tree advertis 


ing in company ads or in house organs 


h ive the services of ¢ mplovee sor execu 
tives whose salaries are usually charged 


o some other department: eliminate 
ill collection costs since loans are made 


only to employees of that plant and 
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meet temporary emergencies with if we dont wind up completely com 


¥. and increase the production ol munistie 


ind services by increasing the \ careful examination—or for that 


itv of the circulation of money matter, just a casual examination 


in and must continue these func 


shows why we are in the position in 
iture and y succeed at which find ourselves today It 
tasks only when ire able to con 


is 
simply because vou and | as business 


iuthorttarian politicos who be men have t 


net 


ittempted to exert even 
iat government is an end unto 1 10 of the 


amount of energy that we 
ind whe seek to control the quar should have generated in preventing the 
consumer credit as a means ol foisting on. the public the screwlest 
business that consumer ideas that have ever been dreamed of 


to accelerate or in the history of all mankind 
economy than Some of us will not exert ourselves 


ommercial credit ind then there are others who are just 
the third time in history plain selfish. and it is this kind of com 
urselves again under federal placency that is leading us rapidly down 


ind the excuse given by our the road to frustration and perhaps at 
Administration is that face nihilation. Notwithstanding this dreary 
The people's repre picture which we ourselves have helped 


ington concur with to paint by our own dereliction, there 
they have approved ire some redeeming factors to be con 
Act of 1950 sidered The last two vears have seen 
this ind more people ind many more 
beyond organizations devoting more time, more 


we comply willingly effort. more money to informing the un 
letter, but with the niormed and the straightening out of 


We only ask that the thinking of thos 


who have been 
deluded into believing that the handout 
last forever 
i tremendously big job ahead of 
vat looks almost insurmount 
ever probably no one 
ind persol uuld have though 


pe riewd of time 


haven 


Therefore 
ill work as 
3 iob 


or the 


nation 


roment mu- con 
which 

originally designed: it must be 

is long completely out ot private enter 
existed prise: it must again become the servant 


d whether of the people rather than their master 


heen these Te accomplish this result we must adopt 


the technique of uber. the farm organ 

zations. and the John L. Lewises Not 

competitio only must v be organized much bet 
spectre of we have been over the years 
We it we must agree to devote a much 


il 


“treater percentage of our. time our 
smooth, enypoy 


efforts. and our funds. and our talents 
to this job of education. Why shouldn't 


we do it? We are now very grudg 


bly pleasant road 
in the future te 


rive done in the past nuly ind have been for vears giving 
i to heard our nerg 


invwhere trom 20 ; ot 


our 
enterprise ‘ dollars and not be willing time the Federal Government That 
time, energy, and funds time (money) that vou have donated to 
educate the people who have the federal treasury has been to a large 
sintormed and misled extent. and | recognize in many respects 
twenty vears, then nintentionally. used to bring about ulti 
else but mately the complete ruination of the 

Continue n Page 
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Inaugural Address 
By BARNEY J. LENIHAN 


esident subjected = to 1 caterwaul of « irping which have had impacts of tremendous 
the National onsumer Finance As criticism Ot course. there are some magnitude on the living habits of every 
sociation for the r 1950-1951 made inequities in the American opportunity person on this globe Within our life 
the address which 1 ar ” ing here system And of course there are some times, we have seen the development of 
at the Inaugural chee ) ptem selfish and greedy people in Americar radio, television, the commercial ai 
her 23. 1950 business But they are an extremely plane, the atomic age. consumer credit 
small minority There have been in and a multitude of other accomplish 
| am proud of my afhliation with this equities and greed in every other sys ments 
business—proud of the reat service tem-—with which mankind has experi Without question, our age represents 
which it renders its millions of custom mented ind mankind has expert the threshold to a new era of existence 
ers proud of the many gre: business mented with them all Nothing in for humanity With Divine guidance 
men who guide « destinies In wis human endeaver can be absolutely pet ind with the will to work and persevere 
dom honor integrity ind tect for the human animal himself is we an make it as good —-or better 


consideration § fe their customers Ti impertect than now have 
their personnel—I consider the | ! Communism, Socialism, Fascism, Na But ve we sell our now closeby 
in this industry second to none fiism—and all the other systems of neighbors—we must re-sell ourselves 
America living which have been intensively pro We must re-sell every American busi 
1 am humbly grateful for the gre moted in various places the past few hessman and every American citizen 
honor which has been accorded me years have all been tried before not possible We must improve our prod 
accept that honor net as a personal one once, but repeatedly And all of them uct We know it is a good product 
but as an honor to the personnel of have failed. Only the opportunity sys but we must be relentless in our efforts 
mv organization an honor to mv tan tem the system which recognizes the to pertect r Marketing thie 
good fr ‘ , 1 man to aspire to individual American systen be as ag 
ndustrv — iccomplishment— gives to the individ sive and convincing as the 
ial maximum freedom ind recognizes marketing of merchandise 
to pursue happiness in his | would like to discuss wh 
ichieved » vo id to tl own only this system has endured ilert and enthusiastic membe 
ress MV ( d tetu . ’ » effectively to the benefit National Consumer Finanee As 
Nowhere else on = th an cle o perfect Ay 


' f 


histery " i in success 


onsumer credit is 
istomers Whom W i wr tl , I n bus i ' . and the merit 


itement 
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sucn programs 
amber 
ber 


ngram ¢« 


ind 
ur personnel 


customers to do 


establish triendships 
the political leaders of 
Not for 


purposes ¢ 


ind state 
{ 
ork with other bust 

‘ polite il 
nderstanding and 


American busi ss 


ood and has a standard 


living than in an socialistic 
munistic, and other “istic” countries 
world He eniovs 2 iler tree 
vreater opportunity iter lei 
happiness 
itizen in the world! 


b. The 


has enabled America generously to give 


(American opportunity system 


other countries operated under other 
systems some of them critical of 
ours more billions of dollars—than 
ill other combined have given 
to others —since the beginning of civili 
zation If these other systems are so 
wonderful—-why have they been asking 
ind begging America constantly for aid 
ilmost without interruption for the 
irs America has not only 
has given its brains 
the blood and lives of its 
people everywhere the 
live their lives in security 
ind i le way which they 
And we still doing it! 
gates of America 
morrow people 
world and from every secialis 
| 


nunistic nation would rush 


way o life 


America 


ir men 
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Record-Breaking Convention 


Chicago Meeting Was the Largest and Best in Association’s History 


The Thirty-sixth Convention and the big Marine Dining Room. It was ¢ Round Table on Operations 
Annual Meeting of National Consumer public relations session addressed by 
Finance Association broke all records Jack Clarke, of the Public Relations 


n attendance, in program, and in sus Department of Ford Motor Company 


Everyone was interested in the after 
noon Round Table on “Increasing Efh 
ciency in Operations,” presided over so 
capably by Harold | MacDonald 

Improved Methods and or Mechani 
cal Devices” were presented for 
BRANCH OFFICE—INTERNAL by 
Davis Weir, BRANCH OFFICI EX 
TERNAL by Harry A. Hammond, and 
HOME OFFICE by David B. Lichten 


stein “Solving Collection Problems” 


tained interest throughout the three who presented a case history of. the 
days. September 21-22-23, 1950 Ford Company's program to combat the 
\ssociation leaders began to con unfair charge currently being made 
verge on the “windy city” on Monday against big business and illustrated 
September 18, as the Executive Com with a brand new motion picture about 
mittee met in all-day session The ready for public release 
Board of Directors followed with a 
full day’s work on Tuesday. On Wednes Legal Round Table 
day. the Directors, officers and several . ‘ - 
On Thursday afternoor with Leo was treated under the subjects, DI 
members of NCFA met in a joint In 
Gardner, chairman of the Law Com LINOUENT ACCOUNTS by M. I 
dustry Day Conference with the State : 7 . 
mittee, presiding, the Law Forum de Goeglein. FOREIGN ACCOUNTS by 
veloped the theme Understanding You Harry W. Gibson, and LOSS RATIOS 
Legal Status —in Bankruptey Proc AND RESERVES by Albert B. Bagley 


inder Federal Jurisdictic 


Banking Department officials and super 
Visors Tor : 


f the 7 


lems inve 
licensed consumer finance | 
Advertising Committee. the Lav a " ae meerning the 
mittee and the annual meeting Se eee Phewlg- The Annual Banquet 
Forum rounded out a busy ier e : 
Leo M. Gardner The Annual Banquet—an historic in 
The General Sessions cate» : = _— tivation in HLT A—heene a5 sesenes 
ape . pics and explained lega The attendance overflowed the Grand 
President Brisbin banged the new ciples in’ practical, working la Ballroom and also filled the great Mich 


silver-plated ivory gavel <t met lor the benefit of oper igan Room to which the proceedings 


President Max Shelton 
f ten on Thursday morning t "S SCeswe tiered, flower-decked speakers table 


It was a most constru 


were piped by loud speaker Phe three 
21. in the Grand Ballroom o | O mee or Ss sessions and was gorgeous After introducing the 
water Beach Hotel. anc co to de opportuni for fellowship members of the Board and the distin 
was under way n this first me ed ociation was host to the guished guests, President Brisbin called 
reception on B. E. Henderson, who presented Dis 
say ‘ tinguished Service Awards to Fred B 
the Ed Snite and Ray E. Vester for 
service In the progress ind 
the consume ! ce busin 
The New Advertising Forum s Nati perf ance 1 Lae 
He ther presented 
NCFA 
Wag 


cis Patric 
the Navy 


pre ran will print nest 
rticles later—-but John 7 0 t ter] ne ing 
RADIO ADVERTISING vel ter commenting upon the hi 

on TELEVISION ‘ of dts tion won by the licens 

Michelman on POINT OF [Lt in I e companies in the 
VERTISING. Henry Hoke ot " i f America, the Secretary 
WRITING, and Fairfax Cor n reviewed achievements of our d 
ADVERTISE? were super! ¢ program une reorganiz 
{ Carl Taylor. pres ct and paid a high tribute to the 
The Status of Susine fre esha State Bank skesh co irmed services in the Korean situatior 
the national viewpoi < t sin. was the featured saker at the tribute as well to the combined ef 
from national headai ofttl ‘ Friday luncheon. Raising the question is a result of the reorganization 
ciation in Washington Howard R What kind o 1 America would vou 0 Department 
Bowen. Dean. College of Commerce like to live in tomorrow?” he launel 
University of  Illino climaxed n wst challenging and insp The Annual Meeting 
morning session with his masterful ad t , the citizenship attr 


dress on Tl oad Ahead in required to make our hopes and 


Eeonomy.” tions come true His capacity audic 


On Saturday mornit r. D. Griffin 


chairman of the Executive Committee 


The Thursday luncheon ov lowe was spellbound 
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National Conv 


Chicago—Sepia 


| 
i 
’ 


* 
Sa 


What Kind of America? Speakers Table at 
Carl Taylor 












i] 





HNN 
j / 





Forward Pass Hon. Francis P. Mat 


Brisbin to Lenihan 


Speakers Table First Luncheon Griffin Presents a L 
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6th Annual Banquet Evelyn Berkeley 
Diamond Watch for 20 Years’ Service 


— Secretary of Nary Rosie Lenihan Learns Chapeau-ology 


tigin to I. L. Brisbin Board of Directors Pre-Convention Meeting 
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Regulation W Reinstated Sgoken Wile nacdionas anion 


new regulation will follow the same pat 


Effective September 18, 1950 tern to which you were accustomed 
prior to June 30. 1949 
our Washington staff and yo 
The Korean crisis brought m ’ 1 \ nerely changing Y T : rey n stafl rok - me 
tion ‘ € o e ollower € 
diate request from President Truman to supplement Phe initial terms — oe eae wed th 


situation closely uring the ‘ve 
the Congress for authority to put into stated in the supplement to the regu ” — dur ng the de elop 


eflect controls which he felt necessary ‘ i groups A, B. C and D, cover ment stages. We were in Irequent con 


to implement a rapid increase in pro ill of the listed article classifica ference with the Federal Reserve Board 


duction of war materials and to control tions and the home improvement loans staff Your Executive Committee held 
the flationary tendencies which would The initial terms are summarized in a special meeting in Washington and 
from the increased Government the official release of the Federal Re met with the staff at the Federal Reserve 
put ides . evevell imooms serve Board on page 11 of this issue Board with constructive suggestions for 


ind the short of consumer 


goods Instalment lo or the purchase of the elimination of undesirable require 
sused by the diversion of production inv listed article carry the same limi ments in the regulation and the preser 
to defense materials After tations that ipply to the instalment sale vation of the former provision relative 
debate. the Senat } of the article her instalment loans to renewals, revisions and additions 
Representatives fin t ire limited to iximum maturity of The attitude of the Federal Reserve 


months Leans for down payments Board has been good Courteous and 


I he resident ire prohibited | xempt credits are understanding discussions have been 
R 1950 provided for in Section 7 of the regu invited We believe that the staff at 

suit th <ame i " the FRB has attempted to consider the 

ld Regulation W view po ot operators in) connection 

The dows ! d le val witl omulgation of this new regu 

requirements | o mply n ! | mn Ot course we do not like the 

case of a listed articl j . lea of Federal regulation of our terms, 

price of less tl | meat bu e new regulation could have been 


gulation 


that in the case of <a sted articl nuch worse The present Re 
th a cash pri less tl { } follows a familiar pattern and uses 
no down p nt. ’ | tI forms to which vou were accus 
length o m « vay is | 0 d. and the same torms m be used 

ire confident that our members 

industry will comply with the 

nd the letter o culation 

lect. even though we 


earliest possibl ter 


Defense Production Act of 1950 


Publie Law 774 


States ts 


maintain 


The New Regulation 


| 


strengtl 


man 

nd expan 

ind that the 
mainta ned 
ind the 
produc 
curtailed 


of this Act to pro 

with authority. to 

law and the | | co | | adjustments in the 
differences among né " ‘ ’ t ) h economy It is the 
this Governn i es ention of the Congress that the Presi 
collective action ) dent shall use the powers conferred by 
Nations ‘ ugh region this Act to promote the national defense, 


bY meeting promptly and effectively 
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the requirements of litary programs 


in support of our nat onal securitv and 


foreign policy objectives and by pre 


venting undue strains and dislocations 


upon wages, prices and production or 
distribution of materials for civilian use 
the tramework. as 


of the Americar 


enterprise 


within 


ticable 


lar as prac 


svstem of 


~\ 


com 


petitive 


VJ 


Reat 


Tiras ONTROL OF CONSUMER AND 


Estate Crepit 


THis TITLt AL THORIZES THI 


riON OF CONSUL MER CREDIT AND REAI 


ESTATE CONSTRI ¢ 


of this 


TION CREDIT ONLY 
issist in ¢ 
\et 
Federal 
notwithstanding the 
isions of Public | 586. | 

6] to 
edit 
and to ¢ 


irrving out 


he objectives Board of 


the 


Governors of the Reserve Svs 


prov 


ithorized 


ightieth 


Stat exercise 
consumer! 


contro in accordance 


with irry out the ! 


Order 


provisions © 
Numbered 3 Au 
gust 9, 1941 until suc time as tl 


President 


oOo 


Executi 


determines the exercise 


sucl controls is ne necessary 


Violates 


f 


02 or al 
hereunder 


i he ¢ 
ill be 


1 
atior 


ernment 


m 


} 
Dp 


c) Notwithstanding the foregoing 
1) The Congress by 
the 


concurrent res 


olution or President by proclama 
tion may terminate this Act prior to the 
termination otherwise provided therefor 
) The Congress may also provide 
that 


authority 


by resolution 
Act all 
ferred thereunder shall terminate 
to the 
therefor 
3) Any 


Act may 


concurrent 


this 


any sec 


tion of and con 


termination otherwise provided 


agency created under this 


be continued in existence for 


purposes of liquidation for not to exceed 
the 


authorizir g 


six months after termination of the 


provision the « of 


reation 

such agency 

The 
Act 


itilized 


termi ion o inv section 


of this or ot any agency or corpora 


Act, shall 
funds 


iny 


under this not 


iflect the disbursement of 


the 


under 


or carrving out of contract 


obli 
gation entered into pursuant to this Act 
the date 


guarantee, commitment or other 


prior to ot such termination 


iking of any action necessary 


to preserve ot the of 
the | ad 
vanced or paid out in carrying on opera 
trons 


protect interests 


nited States in any amounts 


under 


Signed 


You 


Board of Governors 
of the 
Federal Reserve 


System 


Statement for the Press 


maximum mm irities af 


18 


onths verators 


od 


hone 


or 


ippliances 


treezers television sets 


graphs, cookir stoves 


ple mentary 
flatior It 
p 


structure 


cleaners, air conditioners and dehumidi 
hers 
Down 


ind 


furniture 


10 


maturity 


payments it least per 


cent 18 months’ maximum 


for and rugs 


Down payments of at least 10 pet 


cent, and 30 months’ maximum maturity 


for home repairs ilterations or im 


provements 


Following the past policy of placing 
small credits, the 


Regulation does not contain down 


fewer restrictions on 
new 
articles cost 
ing less than $100 although, unlike the 
former maturities 
ited 


payment requirements tot 


Regulation are lim 
the 
the 


the 


Instalment loans for 
listed article ¢ 
that 


the 


pure hase of 


any arry same limi 
tations 


of 


apply to instalment 


sale article other instalment 


loans limited to a maximum ma 


ot 
In establishing 


18 months 
the 
Board took into account the 


turity 


initial terms the 


prevailin 


and the trades af 
Phere 


relaxation of 


pr ictices terms in 


fected been 1 material 


credit 


has 
instalment ter 
during the year o1 
Reg 


hter tha 


past more and the 


requirements of th tlatior 
stantially t the terms 
widely offered 


ma 


the held 
instalment 


odel 


having | 


iutomobile the re 


jority of recent sales 


new Cars and tate n used cars 


reported as een financed 


substantially easier ms. either as to 


down paymet both 


or 
} 


iturities 


than permittes t new Regulation 


Similarly 
ippliances 
ais havir 


ments 


nd 


the 


result in h 


credit 


estrain 


ently empl 
iseful 


combat 


ized. the Th sa 
instrument to 
ipplies to important 
the credit 


innot by it 


irt, but only to one par 


ot 
' 


theretore ¢ 


ind 


dishwashers, ironers, washing machines 


self 


forces Cont p n Page 16 


effectively control inflationary 


1951 


OCTOBER, 


clothes driers, sewing machines. suction 
1950 [11] 





POLO DOLD Pepe DeLee pee pepe pepe pepe ep Ope pepe ee) 


Personalities ae 


A 


8 WENTY Years Ago in the News’ 


Personal Finance News, October 1930 


NEVg Te Tete TQ Xt 


National Officers, 1930-1931: 


se Te\ir 


President T. M. Kaufman; Vice President, L. K. Os- 
borne; Executive Vice President, W. Frank Persons: 
Treasurer, T. J. Harrison; Secretary, Edgar F. Fowler 


THE ANNUAL CONVENTION 


The central theme of the convention program was “Personal Financ 
A Service Industry This general guide to the discussions was not 
chosen as a slogan, nor to characterize the business by the meaning at 
tached to “service” in noncommercial enterprise Authoritative coun 
, 
sel in the l nited States De partment ot Commerce idvised that personal 
Alden L. Peterson, manager o EY fj 
thie Mavhield Ky office of Friendly 
tinction trom industries engaged mn the production or distribution 


Finance Inc was "> n Chicago : ; ‘ 
“rae s goods This term, of course, cannot be ipplied exclusively to persor 


nance should be classified technically as a “service industry,” in dis 


He tlendes hicage grade schoo BY finance Banking, brokerage, advertising, engineering, and many of 
ak “ i“ Liver ores ownsh Ee, professional occupations fall within the same technic lassification 


High Schoo ' “ . f 1 made cert ot 


the technical 
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Interpretation of Regulation W 


Effective September 18, 1950 


Ur. Newton is 


Company of Chir 


for Lo« a Lean 


Regulation W 


Congress, has been revived by the Fed 


under authority of 


eral Reserve Board and became effec 
tive September 18, 1950 

An interpretation and analysis of the 
Regulation follows 


Registration 


banks 


business of in 


All loan companies and me 
chants engaged in the 
stallment credit 
before November 18 


be sent to you by the 


must register on ofr 


1950. Forms will 
Federal Reserve 


Bank in ample time 


Installment Loans 


All installment loans 00.00 oF 


are covered by the Regulation 
Regulation covers loans up to 
$5.000.00 where the purpose is to pur 
chase an automobile 

The maximum maturities and the pet 
centage that mav be lent in the cases 
oft loans to articles 


purchase listed 


maximum loan value ire as follows 


Vl 


$2 500.4 


See Supplement in back of Regula 
tion for detailed list of items subject to 
(listed 


article costing less than $100.00 is not 


the Regulation articles Any 


considered a listed article. and a loan 
te purchase such an article may be for 
the full amount 
\ fifteen day leeway is permitted ir 
calculating maximum maturities 
Minimum payments 
week} 


Loans must be 


$5.00 per month 
or $1.25 per 
repayable in substan 
tially equal installments or no install 
ment shall be substantially greater than 
inv preceding installment Install 
ments shall be payable at approximately 


equal intervals not exceeding one month 


Statement of Borrower 


The Re gulation 


Satement of 


provide s that the 
Borrower shall state 


whether the proceeds of the loan are 


OCTOBER, 1950 


By JOSEPH E. NEWTON 


be used to make a down pay 
ment on a listed article, or 2) to pur 
listed article so the 
Statement shall identify the article and 


state the cash price and the 


chase any 


value of 
iny trade-in The attached form, in 


use when the Regulation was termi 
nated, is still good except the $50.00 


should be changed to $100.00. as shown 


Renewals, Revisions and 
Additions 


The Regulation provides that re 


newals, revisions. and additions must 


comply with all requirements as if 

they were new extensions of credit 
Example: Jones owes $100.00, which 

is the balance of a $200.00 loan written 


18 months He 


idditional 


wishes to renew 


$100.00 ecash for 


STATEMENT 


whether any article invol 


formation furnished 


OLESTION | HAS BEEN 


be obtained trom berrower 


ANSWERED 


clothing The new $200.00 loan may be 
written for 18 months 
The Statement of 


refer to the 


should 


purpose of the new money 


Borrower 


only. If the new money is to purchase 
a listed article, only the prescribed pet 
centage may be lent 

Pre-September 18 loans will become 
subject to the Regulation upon renewal 
Jones owes $100.00, which 
is the balance of a $200.00 loan written 
on August 24, 1950, for 20 months. On 
September 21, 1950, he asks for an ad 
ditional $100.00 for a vacation The 


Example 


new $200.00 loan will have to be writ 


ten for 18 months 


Statement of Changed Conditions 
called Statement of 

Necessity 
The taking ot this 


Formerly 


Statement will 


OF BORROWER 


sb FILLED IN BY 
REGISTRANT 


certity that 


true and 


information 


borrow any elsewhere 





authorize the rewritin ola transaction 


for 24 months, and the $5.00 minimum 


payment provision may be ignored It 


difference 


makes neo whether the debt 


bein revised 1 on vour books or on 


some other ¢ ( ws books You may 
if ye sh 


outstanding debts If any 


consolidate 1 number of 
money Is 
lent in addition to that which is neces 
sal o pay off the old debts. such 
portion must be repaid within the spe 
cihed period depending on the use of 
the new money Stated otherwise, the 
statement of changed conditions only 
ipplies to the old money 


These 


where a revision is necessary to avoid 


Statements may only be used 
undue hardship resulting from unfore 
seen contingencies The old 


Statement of Necessity 


forms ot 
copy ol which 


is attached, are still satistactory 


Loan Contracts in Default 


The egulation revised still con 


tai the standar provision permitting 


vier to take action that he shal 


deem necessary in good taith, to 
own protection with respect to 
obligation which 1 default and is the 
ubject collection effort 
with respect to 
invo ‘ ’ ivomember or tor 
member of w armed torces o 
L nited States which was incurred 

hie induction inte 

ynment te wetive 


Where a 


mayvment be 


borrower 
kipped 
revised a inew loan. ot 

ited as a collection 

the tacts of the 

1 contract 


the note 


Seasonal Incomes 


-chedules 


Credit for Mixed Purposes 


Where 


section and partly 


1 loan is partly subject to one 
subject to another 
the amount and terms shall be such as 
divided 

stood 


would result if the loan were 

ind each part treated as if it 
ilone: except the maturity may be the 
maximum 


listed 


maturity applicable to the 


irticle giving rise to the major 
portion of the loan 

Example: Jones wants $100.00 for a 
vacation (18 mos, maturity) and in ad 
dition wishes to purchase an autome 
bile valued at $600.00 (21 mos. ma 


turity- $400.00 maximum loan value 


The loan may be written for $500.00 
with a 21 months maturity 

Where the extension is partly subject 
to the Regulation and partly not sub 
ject to the Regulation, it is sufficient 
the regulated portion of the loan is 
said within the prescribed period 
Jones wants $150.00 for a 


I X ample 


vacation (subject the Regulation 
ind $150.00 as a business loan 
Regulation The 


loan may he 


exempt 
from the $300.00 
written for as many 
months as desired so long as the $150.00 
vacation portion of the loan is repaid 


within 18 months 


STATEMENT 


Evasive Side Agreements 


Evasive Side Agreements 


| is to renewals or revisions which 


would extend account bevond 
prescribed maturity, or 
by which g can repay in 
manner inconsistent with the 
gulation or 
which there any evasion 
or circumvention result in non 


compliance with Regulation 


Exempt Credits 


The Regulation specifies certain 


credits which are wholly exempt from 
the Regulation On 


maturities and 


such loans the 


repayment schedules 
may be set up as if the Regulation did 
not exist From the standpoint of our 


business, the more important exempt 


credits are 


l Business on igt iltural 
provided loan is not for purpose 
asing a listed article 
Credit to dealers to finance arti 
for resale and credit to automobile 
salesmen to finance new automobile to 


ised demonstrator 


OF CHANGED CONDITION 
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3) Real estate loans if for purpose may be in the form of cash, trade-in or lender knew of no fact indicating non 
of construction or purchase of entire both compliance 
residential building or other entire In the case of listed articles other Records must be preserved for life 
structure than automobiles, the following example of obligation to which they relate 
(4) Medical. hospital, dental, ot will show the method of calculatior Photographic reproduction permissible 
funeral expense loans providing state where a trade-in is involved in lieu of originals. Federal Reserve or 
ment signed by borrower listing names its 
Cost of retrigerator $250.00 


addresses. and eccupations of persons quire 
10.00 


agents may make inspections, or re 


production of pertinent papers 


who are to receive proceeds of loan Suspension of License authorized for 


and amount to be paid to each $200 00 any wilful or negligent failure to 


The old Exemption Certificate may “aes ae O00 comply with the Regulation 
I | ow I ivin D l 
continue to be used, except loans for Non-compliance with the Regulation 


alterations and improvements on real Maximum loan value $170.00 does not affect enforceability of con 


estate are no longer exempt. A revised Fhe Beculetton wers new or weed tracts 
-gulation covers o see 
copy of the Exemption Certificate is 


attached 


«] F ors do no onstitt F 
appliances and furniture as well as auto erical errors do net constitute a 


ati violation if resulting from excusable 
obiles 


mistak al v ‘ occas “ i 
y . > es Where a listed articl such as a " , id were not occasioned by a 
liscellaneous Provisions regular course of dealing 
parlor set, is sold as a set. it is con R 
gistrant i » t ‘ s 
Where a listed article is involved, you sidered one listed article for the put SOSA SY SPSS Foquomens 


. > stricter the os i fegulatior 
must first determine the cash price pose ot applying the Re gulation The " : ian those in the Regulati . 


Footnote o age | alls ; on to 
This includes cost of accessories fact that each individual item cost less rote on Page 14 calls attention t 


$5,000.00 — fine " ne year imprisot 
charges for installation, services and than $100.00 would not eliminate the : * ; “gi 


ment. or beth, fo If olation o 
sales taxes. It does not include finance necessity of a down payment ties r wilful violation of 


th : latio 
charges or insurance Lenders who are engaged in the © Regulation 


In financing the purchase of an auto business of buying or discounting con 





mobile, the 662 .4rds must be applied ditional sales contracts must register 

to the cash price or the Appraisal Guide but they are protected if the contracts d ose , | f . 
< 

value whichever is lower appear on their face to be written in C: bone O: 


The down payment or n iutomobile accord with Regulation W and the 





your operation 


EXEMPTION CERTIFICATE 


SIMPLIFIED 


LOAN 
FORMS 


DAN GRIFFIN 


Finance Business Forms Corporation 
100 North La Salle Street 
Chicago 
ANdover 3-6522 








Robert Fulton Maine 


Long Term 


Financing 


1420 Walnut Street 

dealer | é any listed article for resale of . . 

tion, strike out all lanquass  asterial Philadelphia 

(To be signed by the v ‘ ’ ceeds of the loan and filed with the 
application papers! 


OCTOBER, 1950 


lath 














The Road Ahead Record-Breaking Board of Governors 
Convention of the 
Continued from Page Federal Reserve System 
delivered an address to the membership Continued from Page 11) 
or Federal Controls Then the An The 


Regulation is being published 
nual Meeting of the membership heard 


in the Federal Register and copies at 
considered, and approved reports from the Regulation will be made available 
through all Federal Reserve Banks and 


branches as soon as possible The 
ful year of activity, and marked by Re 


ill officers and standing and special 


ommittees. It has been a most success 


gulation will be administered in the 


the est crease | e s ro 
ie larg increa n membershiy field by the 12 Federal Reserve Banks 
wir talents and { : record Annual elections were held 


ind their 24 branches located con 
s quotation—t thin The names of those elected to the veniently throughout the country In 
the Bible that reads me te Board of Directors, to the Executive quiries should be addressed to the near 
the ant, thou sluggard We can lear Committee, and as ofhcers for the ensu est Federal Reserve Bank or branch 


ch from the ants eve houg!) ey ing ve pers on 8 o . 
mu I th sh th ' year appear n the inside front Regulation W was first put into effect 


do conduct the most communistic so = manatee under Executive Order September | 
} 


heers were installed at the 1941 It expired November 1 1947 
Inaugural Luncheon B. J. Lenihan 


made his splendid inaugural address 


1 earth where each ant has his The new of 


It was reinstated September 20, 1948 


inder statutory authority which expired 
Bit ioe eaem pgeate ' 
Pa President Brisbin was presented June 30, 1949 The business commu 


with ime ore , ‘ pre > 
vith a fine Lord Elgin wateh in appr nity and the buying public, the Board 
ind the Federal Reserve Banks have 


thus had extensive experience with this 


on ot his services to the Association 
or Paul D. Bagwell of Michiga 


State College. and past president of the type of ¢ redit regulation 
Through the 12 Federal Reserve 


ve lelivered an inspiring alter Bank ind their 24 branches. and the 
linner address ! he 39th Annual 


United State Junior Chamber of Ce 


more than 250 directors of the Reserve 
Banks and branches. the Board has 
the advantage of immediate and 
contact with all segments of comme 
trade and industry. and with the 


iflected by the Regulation 


LOWEST PRICE 
INTEREST TABLES 


for Small Loan Companies 





which 
es. We 


ivailable 





onventtioal 


GIVE TO HELP 
THe RED FEATHI 


AGENCIES 


$] 3-50 each 


__ (Some rates above $300—$18.50 each) 
Stand with built-in Time Finder $11 


\o need to buy a mew stand if your rate changes) 


MAIL TESTED Accurate to the and 


yw simple in operation—Easy for new 
Z ea } D) t A - T H AT CL ICK employeesto use—Sturdy, durable. 
Hundreds of satisfied users, in- 


7 cluding Household Finance, Public 
MISSOURI PIECES include Business Building Letters— Loan,Commonwealth Loan, Liberty 


Cutouts — Simulated Checks — Folders — Greetings — Credit Loan, and other chain and inde- 
Cards—Loan Office Forms—All printing for the Loan Business. pendent companies. 


SEND NOW FOR BOOK OF 36 NEW IDEAS JUST OFF THE PRESS 1 DAYS FREE TRIAL 
ORDER ONE TODAY! 


IPSUM ee Cm Ce RAE Cea ie §=6JOHN DICKINSON SCHNEIDER 


3160 Easton Ave St. Louis 6, Missouri 833 North Orleans Street - Chicago 10, Illinois 


31 Years Serving the Small Loan Industry NOTE B&F No dealers—no salesmen —we 


sell by mail only to keep our prices down. 
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George W. Kehr 
Honored 


Ceorge W Kehr 


Cooperative Loan and Investment Com 


president of the 


pany of Harrisburg. Pennsylvania. was 
named Admiral of this years Labor 
Day Kipona in that city Governor 
James H. Duff of Pennsylvania was a 
member of the Admiral’s staff A fea 
ture of the evening program was an 
address by Mr. Kehr 

Mr. Kehr organized the first water 
carnival in Harrisburg forty-five years 


ago He has been an off 


icer or actively 
interested in the Labor Day carnival 
since he originated the idea by “chal 
lenging all swimmers” to beat him in 
a mile race down the Susquehanna on 
Labor Day in 1905. He came in a close 
second 

We quote the following editorial from 
The Patriot, one of Harrisburg’s daily 


newspape Tr 
“WeLL QUALIFIED 


“Had they canvassed the job a hun 
dred times more diligently than they 
did the committee could not have found 
any one more qualified and more worthy 
of the honor of Kipona’s “Admiral” than 
George W. Kehr, a sportsman to the 
marrow, a participant in the sports of 
his day and one of the faithful ‘nurse 
maids’ of this Autumn ceremony held 
annually to emphasize the Susque 
hanna’s facilities for sports 

“Mr. Kehr will need no coaching on 
what to do or how. He has lived with 
on and in the river since early in the 
century He knows its secrets Its 
If there is such a 

Admiral’s’ com 
mission by rising through the ranks 
Mr. Kehr has done it His friends 


rejoice in the recognition that has been 


charm Ss upon him 


thing as getting an 


given to him.” 

Mr. Kehr was the first president of 
the National Cor 
ciation, served as its Secretary from 


1917 through 1929 anc 


sumer Finance Asso 


chairman 
of its Executive Con from 1932 
to 1946 He | been in consumer 


finance bus for fortv-one vears 





interest-computers 
WRITE 


Albert M. Hunter, Inc. 


112 No. 7th St Philadelphia 6, Pa 











Personalities 
Continued trom Page 12 


Commissioner and a member of the 
Executive Board of the Four Rivers 
Council, Boy Scouts of America. 

Mr. Peterson is an active church 
worker and was recently installed as 
a Deacon in the First Presbyterian 
Church 

{ member of the Rotary Club, Mr. 
Peterson is chairman of the Rotary’s 
Community Service committee. He is 
also a life member of Sigma Chi. na 
tional fraternity. and is a Mason 

He has played a prominent part in 
recent Red Cross and Community Chest 
Drives, and is a member ot the ( ham 
ber of Commerce’s important road 
committec 

Mr. and Mrs 


daughters. one of whom. Diane. is em 


Peterson have two 


ployed at the local newspaper. the May 
held Messenger The other daughter 
is attending Mayfield High School 


REGULATION W 
FORMS 


Carried in stock for 
IMMEDIATE DELIVERY 


Statement of Borrower 
Statement of Changed Conditions 
Exempt Credits Statement 


DUNCAN PRINTING 
CORPORATION 


714 North Capitol Avenue 
INDIANAPOLIS 4, INDIANA 








OPENING A 
NEW OFFICE? 


Build fast, profitable loan volume with 
successful direct mail ANNOUNCE- 
MENT PROMOTION. Used by large 
chain companies EVERY TIME they 
open a new office. 


Write for Free Samples today! 


Distinctive 


Aduertis tNG Seruice 


P.O. Box 1182 A 








MEETING SCHEDULE 


CALIFORNIA 


Los Angeles. October 25-26 


COLORADO 

Shirlev Savoy Hotel. Denver. No- 
vember 15 

Shirley Savoy Hotel. Denver, Jan 
uary 24, 195] 

Broadmoor Hotel, Colorado 
Springs, May 25-27, 1951 

IDAHO 


Sun Valley. June 29-30, 1951 


ILLINOIS 
La Salle Hotel, Chicago, October 
24-25 
INDIANA 
Claypool Hotel, Indianapolis, No- 


vember 9 
IOWA 
Fort Des Moines Hotel. Des 
Moines. May 2-3-4, 195] 
KENTUCKY 
November 7-8 
LOUISIANA 


January 20, 1951 


MARYLAND 
Baltimore, October 14 


MICHIGAN 
Statler Hotel, Detroit, October 
24-26 
MINNESOTA 
October 18 
NEW JERSEY 
Essex House, Newark, October 11 
OHIO 
Deshler-Wallick Hotel, Columbus, 
October 17-19 
OKLAHOMA 
Oklahoma City. November 10-11 
OREGON 
Multnomah Hotel, Portland, No 
vember 18 
PENNSYLVANIA 
Bellevue-Stratford Hotel, Philadel- 
phia, November 9-10 
VIRGINIA 


Chamberlain Hotel. Old Point 
Comfort. October 18-19 

















Personal Loan Accounting 
in Half the time... 


with NO Transcription Errors 


MULTI-POSTER, the miracle accounting device, gives you more 


speed—and greater accuracy too. Here’s how 


With Multi-Poster, you write your entry on/y once—on either 
receipt or ledger form. Multi-Poster gives you carbons, correctly 
aligned, on the other form and on a journal tape. One writing 

three copies... no transcription errors! You'll speed cus- 
tomer service too, and build goodwill, with Multi 


Poster. Rush the coupon today for full information on 


this simple low-cost accounting time-saver 


The First Name in Business Systems 


MANAGEMENT CONTROLS LIBRARY, ROOM 1763 
315 FOURTH AVE., NEW YORK 10, N. Y. 


Kindly send me at once my copy of Booklet LL 181. 


Send for ; MAME 


FREE Booklet | 


Today 











